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Following is a summary of important business news published in the leading daily newspapers of Bangladesh. For the
complete news, please follow the online link given below each news. Please note that the news summary doesn'’t
reflect the opinion of BRAC EPL Stock Brokerage Limited.

Currency swaps rule forex market, protect foreign exchange reserve

* Interbank currency swaps under agreements to exchange cash flows at later dates dominate the country's foreign
exchange market shielding the forex reserve to a great extent from any pressure. Bangladesh Bank, the central bank
of the country, recently prepared a note on it elaborating the nature of the forex market. BB is encouraging banks to
operate

* It said currency swaps, a kind of derivatives, accounted for around 86% of the forex market. The spot market
derivatives accounted for 11% with the forward derivatives grabbing the remaining 3.0%.

» People at different commercial banks familiar with the matter have told the FE that this dominance helps fend off
pressure from the country's foreign exchange reserve to a great extent. Otherwise, the banks in need of dollars could
turn to the central bank to meet their requirements putting pressure on the foreign currency reserve.

» The people mostly acting as treasury heads at the commercial banks have said the state-owned banks usually face
dollar shortfalls and they meet the demand through such currency swaps.

» The cost of the swap or the interest rate varies depending on the demand and supplies. It usually ranges between
2.0% (annualised) and 3.0% (annualized). But it climbs as high as 8.0% (annualised) at a time when the supply of
dollars against any other currency remains low.

http://today.thefinancialexpress.com.bd/first-page/currency-swaps-rule-forex-mkt-cushion-reserve-1555522744

Japan set to give largest-ever loan to Bangladesh for five ongoing projects

» Japan is set to provide the highest-ever amount of loan to Bangladesh under a new loan package to facilitate
implementation of five large ongoing projects in the port, communications, and energy and power sectors.However, no
new project has been listed for the funding. The officials, in this regard, said no demand was placed for new projects
during the negotiation, as the existing projects have huge work volume.

* Besides, issues like lowering interest rate of concessional loans as well as increasing grace and loan repayment
periods are still under negotiation. These issues will be finalised during the next visit of the JICA mission, expected to
take place next month (May).

« The JICA provided US$ 1.83 billion loan under its 39th ODA package, signed in June 2018, for six projects. The
government will have to repay the loan in 30 years at 1.0 per cent interest rate with a 10-year grace period.

http://today.thefinancialexpress.com.bd/last-page/japan-set-to-give-largest-ever-loan-to-bd-for-five-ongoing-projects-
1555523135

Excelerate sees Bangladesh as growing LNG hub

» The US energy giant Excelerate sees Bangladesh as an LNG (liquefied natural gas) market poised for exponential
growth to meet the needs of its fast-growing economy.

 Excelerate delivered the first floating LNG import facility at Moheshkhali Island in August 2018, some two years after
deals were done.

* The Vice-President of the company said that the maiden project came on line and reached its full capacity far quicker
than many other countries globally. Since the introduction of LNG into its energy system, the country has gradually
ramped up its LNG imports with the FSRU reaching its full capacity. Around 500 million cubic feet per day (mmcfd) of
gas was delivered in late January 2019 after more than five months into its formal launch, according to Excelerate.
Other regional markets, such as Pakistan that began operations in 2015, did not reach full utilisation until over a year
into their operations.

http://today.thefinancialexpress.com.bd/last-page/excelerate-sees-bd-as-growing-Ing-hub-1555523291

More tax benefits for electrical and electronic goods makers

» Manufacturers of electrical and electronic goods will get more tax benefits than the assemblers of such products in
the next budget for financial year 2019-20, National Board of Revenue (NBR) Chairman said on Wednesday. To
promote export diversification, the revenue authority will also offer the potential export-oriented industries similar tax
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benefits as enjoyed by the garment sector.

» The NBR would offer different duty benefits and incentives for manufacturers and assemblers of mobile handset,
refrigerator and other electrical products to encourage entrepreneurs to invest in the manufacturing sector. Presently,
many large brands, who are mainly assemblers, have been obtaining similar tax benefits as manufacturers do, he said,
adding that the manufacturers should get more benefits than others.

» Bangladesh Refrigerator Manufacturers Association (BRMA) suggested laying out a clear definition of manufacturers
and assemblers and also creating a significant difference between tax benefits for the two groups. The Bangladesh
Electrical Merchandised Manufacturers Association urged the NBR to provide duty-free raw material import facility for
the LED light industry for five years.

http://today.thefinancialexpress.com.bd/trade-market/more-tax-benefits-for-electrical-and-electronic-goods-makers-
1555526653

Grameenphone users set to pay more

* It was decided at a telecom regulator meeting, which was attended by Prime Minister's ICT Advisor, that
Grameenphone's minimum call rate will be increased as part of the restrictions of being declared a significant market
power (SMP) operator. Currently, the minimum call rate for operators is BDT 0.45 for each minute and after adding the
value-added tax and other duties the charge goes up to BDT 0.54 for a minute to any operator. However,
Grameenphone is already charging higher than the market average at BDT 0.70. The data charges might also be
increased for Grameenphone.

» The meeting also decided to demand an improvement in service quality from Grameenphone, or else they will have to
face a bar on acquiring new customers.

» The meeting also decided to be tough on Grameenphone's audit issues, just a day after the operator demanded the
telecom watchdog withdraws claims of BDT 125.8 billion as they are “unfounded and without any legal basis”.

» The ICT advisor also asked the telecom regulator to take preparations to launch 5G by 2021.

https://www.thedailystar.net/business/news/gp-users-set-pay-more-1731343

ACI Motors introduces Yanmar Combine Harvester

» ACI Motors has introduced "Yanmar' Combine Harvester with advanced technology in the country, says a statement.

* ACl Motors has brought the new modern combine harvester from renowned Japanese agriculture machinery
manufacturer Yanmar as the company has been working relentlessly since 2007 to mechanise and modernise the
agriculture sector of Bangladesh, said the statement.

* To reach the machine and the technology directly the farmers, ACI Motors conducted a field demonstration
programme. At the same time, another combine harvester named ACI Combine Harvester 4LBZ-120-Plus was
demonstrated alongside "Yanmar' for the farmers.

today.thefinancialexpress.com.bd/trade-market/aci-motors-introduces-yanmar-combine-harvester-1555526821

New DMD of Al-Arafah Islami Bank

* Md. Shafiqur Rahman joined Al-Arafah Islami Bank Limited as Deputy Managing Director on Tuesday, said a
statement. Prior to his joining he was the Senior Executive Vice President of Islami Bank Bangladesh Limited.

http://today.thefinancialexpress.com.bd/stock-corporate/new-dmd-of-al-arafah-islami-bank-1555525320
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World Stock and Commodities*

Index Name Close Value  Value Change % Change
Crude Oil (WTI)* $63.66 -0.10 -0.16%
Crude Oil (Brent)* $71.44 -0.18 -0.25%
Gold Spot* $1,272.46 -1.52 -0.12%
DSEX 5,259.41 +10.49 +0.20%
Dow Jones Industrial Average 26,449.54 -3.12 -0.01%
FTSE 100 7,471.32 +1.40 +0.02%
Nikkei 225 22,172.73 -105.24 -0.47%

Exchange Rates

USD 1 = BDT 84.41*
GBP 1 =BDT 110.07 *
EUR 1 =BDT 95.33 *
INR1=BDT 1.21*

*Currencies and Commodities are taken from xe.com.
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IMPORTANT DISCLOSURES

Analyst Certification: Each research analyst and research associate who authored this document and whose
name appears herein certifies that the recommendations and opinions expressed in the research report
accurately reflect their personal views about any and all of the securities or issuers discussed therein that are
within the coverage universe.

Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe to be
reasonable. Information presented herein, while obtained from sources we believe to be reliable, is not
guaranteed either as to accuracy or completeness. Neither the information nor any opinion expressed herein
constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from time to time,
BRAC-EPL may have a relationship with the above mentioned company(s). This report is intended for distribution
in only those jurisdictions in which BRAC-EPL is registered and any distribution outside those jurisdictions is
strictly prohibited.

Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the
services they provide to the clients of BRAC-EPL. As with most other employees, the compensation of research
analysts is impacted by the overall profitability of the firm, which may include revenues from corporate finance
activities of the firm's Corporate Finance department. However, Research analysts' compensation is not directly
related to specific corporate finance transaction.

General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under
coverage at the time of initiating research coverage and also revisit this assessment when subsequent update
reports are published or material company events occur. Following are some general risks that can impact future
operational and financial performance: (1) Industry fundamentals with respect to customer demand or product /
service pricing could change expected revenues and earnings; (2) Issues relating to major competitors or market
shares or new product expectations could change investor attitudes; (3) Unforeseen developments with respect
to the management, financial condition or accounting policies alter the prospective valuation; or (4) Interest rates,
currency or major segments of the economy could alter investor confidence and investment prospects.
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