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Company Summary

Advent Pharma Limited (APL) is a pharmaceutical company engaged in
manufacturing, importing and marketing of animal healthcare drugs,
nutritional supplements and feed additives. Its registered office and
factory are located in Dhamrai, Dhaka. The company was incorporated in
2007 and was converted into a public limited company in 2016.

All the products of APL are categorized under Non-Biological Products
and Biological Products. The Company manufactures products in three
major dosage forms: Bolus Products, Powder Products & Liquid Products
each with a capacity utilization of 71.0%, 76.0%, and 79.0% respectively.
Patents of all the drugs are valid up to March 2022. APL sells its product
only in Bangladesh. APL has an Effluent Treatment Plant (ETP) to purify
the wastewater produced from the manufacturing process.
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Income Statement

APL will raise BDT 200.0 million as IPO proceeds through fixed price
method by offering 20.0 million ordinary shares of BDT 10.0 each.
Proceeds from initial public offering (IPO) will be used for Acquisition of
Machineries and Equipment, Construction of Building and other Civil
Works, and IPO expenses. The break down of IPO proceeds is shown
below:

Use of IPO Proceeds Mn BDT % of Proceed
Acquisition of Machineries and Equipment 81.4 40.7%
Construction of Building and other Civil Works 100.1 50.0%
IPO Expense 18.5 9.3%
Total 200.0 100.0%
Key Points

e APL has reported a top line CAGR of 32.4% over the last 4 years
with an average gross profit margin of 42.4%. The bottom line
CAGR was 60.9% with an average net profit margin of 13.3%. The
high increase in bottom line CAGR is due to the increase in
efficiency of their operations.

e APL is raising IPO proceeds primarily for the purchase of capital
equipment and investment in buildings. These ventures are
expected to increase the capacity of the company’s manufacturing
lines which is expected to increase the revenue from 2019.

e  For better quality assurance and steady production, the company
depends on both foreign and local suppliers. APL procures a good
amount of raw materials (both active pharmaceutical ingredients &
excipients) from suppliers of China, Hong Kong, India, and
Thailand. Therefore, any fluctuation of currency and raw material
prices in international markets will impact the company’s COGS and
hence the profitability margins. The company procures some raw
materials from local suppliers as well. In case of any disruption, APL
has contingency plans to procure raw materials from other suppliers
from Europe and Asia. APL does not procure more than 10% of raw
materials or finished goods from any single supplier.

e APL has installed generators as a backup for any type of power
disruption.

® APL has fixed buyers but no buyer purchases more than 10% of
their products. Therefore, the possibility of a great disruption in their
sales is virtually non-existent.

Comparable & Trading Multiples

Mn BDT

Revenue

COGSs

Gross Profit

Operating Expenses:
Administrative Expenses
Selling & Distribution Expenses
Operating Income
Financial Expenses
EBT

Income Tax Expense
NPAT

Basic EPS (BDT)
Restated EPS (BDT)

2013 2014 2016* 2017

122.8 165.7 2206 285.1
=727 -99.2 -1289 -156.7
50.0 66.5 91.7 1283

-24.5 -345 -434 -46.6
-132 -162 -209 -21.2
-11.3  -183 -224 -254
255 321 48.3 81.8
-6.8 -5.3 -3.8 -4.8
18.7 26.7 424 74.9
-7.0 93 -148 -26.2
1.7 173 276 48.7
0.24 0.4 0.6 1.0

0.2 0.3 0.4 0.7

Balance Sheet

Mn BDT

Fixed Assets:

Property, Plant and Equipment
Capital Work in Progress

Current Assets:

Inventory

Trade & Other Receivables
Advance, Deposits & Prepayments
Un-allocated Revenue Expenditure
Cash and Cash Equivalents

Total Asset

Share Holders' Equity:

Share Capital

Retained Earnings

Non-Current Liabilities:

Long Term Borrowing

Deferred Tax Liability

Current Liability:

Trade & Other Payables

Current Portion of Long Term Loan
Short Term Bank Loan

Provision for Current Tax

Total Equity and Liabilities

2013 2014 2016 2017
56.7 98.3 247.3 562.1
52.7 96.0 241.8 502.7

4.0 23 55 59.3
51.0 43.0 79.8 165.2
18.1 183 328 56.9
19.9 17.0 284 46.6

0.6 0.8 1.0 222
1.7 5.8 0.0 0.0

0.9 1.0 17.6 39.5

107.7 1413 3271 7273
42.2 59.8 170.5 605.3
30.5 305 999 486.0
1.7 293 706 1193

294 371 50.5 66.3
294 290 29.0 26.5
0.0 80 214 39.8
36.2 445 447 55.7
0.9 4.1 4.6 4.7
7.9 7.9 79 79
18.0 17.5 71 10.0
7.0 8.1 16.9 248
107.7 1413 3271 7273

Cash Flow Statement

Trailing P/E multiples of other listed comparable stocks in the
pharmaceuticals sector are given below:

Mn BDT

Operating Activities
Investing Activities

Financing Activities
Net Cash Flow

2013 2014 2016* 2017
-1.4 46.6  39.8 414
-41  -439 -104.8 -336.6
6.0 -25 760 3171
0.6 0.2 111 21.9

Ratios

DSE Ticker Market Cap * TTM Earnings* P/E
ACIFORMULA 8,100.0 263.1 30.8x
IBNSINA 6,842.4 233.8 26.6x
RENATA 89,149.5 2678.1 28.9x
AMBEEPHA 893.3 7.3 123.3x
*in BDT Million

** Annualized from 18 months

Gross Profit Margin
Operating Profit margin
Net Profit Margin
Revenue Growth
Operating Profit Growth
NPAT Growth

Debt to Asset

Net Debt to Equity
Return on Asset
Return on Equity

2013 2014 2016* 2017
40.8% 40.1% 41.6% 45.0%
20.8% 19.3% 21.9% 28.7%

9.5% 10.5% 12.5% 17.1%

N/A  35.0% 33.1% 29.2%
N/A  25.6% 50.8% 69.1%
N/A  485% 58.7% 76.7%
51.3% 38.5% 13.5% 6.1%
128.9% 89.4% 155% 0.8%
12.3% 13.9% 15.3% 10.3%
50.1% 34.1% 31.8% 13.5%
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IMPORTANT DISCLOSURES

Analyst Certification: Each research analyst and research associate who authored this document and
whose name appears herein certifies that the recommendations and opinions expressed in the research report
accurately reflect their personal views about any and all of the securities or issuers discussed therein that are
within the coverage universe.

Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe
to be reasonable. Information presented herein, while obtained from sources we believe to be reliable, is not
guaranteed either as to accuracy or completeness. Neither the information nor any opinion expressed herein
constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from time to time,
BRAC-EPL may have a relationship with the above mentioned company(s). This report is intended for distribution
in only those jurisdictions in which BRAC-EPL is registered and any distribution outside those jurisdictions is
strictly prohibited.

Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the
services they provide to the clients of BRAC-EPL. As with most other employees, the compensation of research
analysts is impacted by the overall profitability of the firm, which may include revenues from corporate finance
activities of the firm's Corporate Finance department. However, Research analysts' compensation is not directly
related to specific corporate finance transaction.

General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under
coverage at the time of initiating research coverage and also revisit this assessment when subsequent update
reports are published or material company events occur. Following are some general risks that can impact future
operational and financial performance: (1) Industry fundamentals with respect to customer demand or product /
service pricing could change expected revenues and earnings; (2) Issues relating to major competitors or market
shares or new product expectations could change investor attitudes; (3) Unforeseen developments with respect
to the management, financial condition or accounting policies alter the prospective valuation; or (4) Interest rates,
currency or major segments of the economy could alter investor confidence and investment prospects.
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