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Daily Market Update

DSEX Index Closing 4,998.00 ↑ (+2.68, +0.05%)

Market closed in green

Point Δ
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-3.22
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+0.05%

+12.8%

+12.3%

+11.5%

YTD %Δ

+12.2%

The market closed in green today. The benchmark index

DSEX (+0.05%) gained 2.68 points and closed at

4,998.00. The blue-chip index DS30 (-0.19%), the

Shariah-based index DSES (-0.32%), and the large-cap

index CDSET (-0.02%) closed at 1,707.50, 1,123.05, and

1,003.31 points, respectively. All the large-cap sectors

posted negative performance today except Engineering

(+4.32%) and Bank (+0.82%). Food & Allied experienced

the highest loss of 1.47% followed by NBFI (-1.24%),

Pharmaceutical (-0.43%), Fuel & Power (-0.37%), and

Telecommunication (-0.31%), respectively. Block trades

contributed 2.1% of the overall market turnover. Beximco

Pharmaceuticals Ltd. (+0.3%) was the most traded share

with a turnover of BDT 632 million.
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Important DSE News

Upcoming Corporate Events

Upcoming IPOs

Company Name

APEXFOOT

IBNSINA

PRIMEFIN

EIL

DSE Ticker Date
Dividend

CashStock

Right 

Share
Event

BDFINANCE

-       

-       

-       

-       

-       

2

STANDBANKL 9 9

WALTONHIL 874.8

YPL 12.5

12.2   

7.0     

7.5     

1.0     

3.3     

13 2

61RUPALILIFE 74

SKTRIMS 65 56

SQURPHARMA 204.8 204.5

874.8

12.5

IDLC

The Company has informed that the Board of Directors has decided to issue Unsecured Non-Convertible Zero Coupon Bonds amounting to BDT.

5.00 Billion with Tenor up to 4 years (in Face Value) only through Private Placement, subject to the approval of Regulatory Authorities.

PRIMEFIN

Refer to their earlier news disseminated by DSE on 01.10.2020 regarding Dividend Declaration, the company has further informed that Bangladesh

Bank has no objection of 2% cash dividend for general shareholders except Sponsors and Directors for the year ended on December 31, 2019.

BANKASIA

Mrs. Farhana Haq, one of the Sponsor Directors of the Company, has expressed her intention to buy 18,00,000 shares of the Company at prevailing

market price (In the Public market) through Stock Exchange (DSE) within October 29, 2020.

PRIMELIFE

The auditor of Prime Islami Life Insurance Ltd. has given the following "Qualified Opinion & Emphasis of Matter" in the audit report of the Company

prepared for the year ended on December 31, 2019. Qualified Opinion: 1. As disclosed in note #13.8 & note #17 of the financial statements, there

are short term investment with PFI Securities Limited amounting to BDT 1,678,045,201 and Sundry Debtors (PFI Securities Limited) amounting to

BDT 153,732,698 respectively. Since these investments have remained outstanding since long and the financial condition of PFI Securities Limited

being deficient, there is uncertainty over the recoverability of the total amount of these investments. The total assets has thus been overstated by

BDT 1,831,777,899 (BDT 1,678,045,201 + BDT 153,732,698). However, the company has filed case #1 109/2020 and case#2 164/2020 at High

court for recovery of the said amount. 2. As disclosed in note #18.1 of the financial statements, there were Investment with 4 concerns of Sterling

Group amounting to BDT 150,000,000. As the investment have been outstanding since long and in the absence of any form of agreement with these

entities there is significant doubt over the recoverability of the total amount. Also the company is yet to generate any profit from this investment. The

company has not made any provision against the said amount. However, the company has initiated to take legal action to recovery of the investment

from Sterling Group. 3. As disclosed in note #13.6.1 of the financial statements, there was Investment in Banglalion Zero Coupon Bond amounting to

BDT 49,999,706. Since the investment has remained outstanding since long and the financial condition of Banglalion being deficient, there is

significant doubt over the recoverability of the total amount. The company has not made any provision against the said amount. However, the

company has initiated arbitration process to recovery of the investment and profit from Banglalion. 4. As disclosed in note #9 of the financial

statements, the Company has recognized provision amounting to BDT 10,000,000 against the gratuity fund for the financial year ended 31

December, 2019. However, during our audit period, we have calculated the required provision against gratuity to be BDT 183,769,351. Hence the

required provision is under provided by BDT 173,769,351 (BDT 183,769,351-BDT 10,000,000) for the year under audit. Therefore, liability against

gratuity is understated and the profit has been overstated to that extent. Emphasis of Matter: Without further qualifying our opinion, we draw attention 

to the following matters: 1. As disclosed in note #4.2 .3 of the financial statements, where the company has presented its shareholding position, it is

observed that 34.29%of the total issued share capital of the Company is subscribed by sponsor shareholders while the remaining 65.71%is

subscribed by the general public. This is non-compliance of Schedule 1, Section 21 of the Insurance Act 1938 (as amended in 2010), where it is

stated that at least 60% of the issued capital shall have to be subscribed by the sponsor shareholders. 2. As disclosed in note #13.9 of the financial

statements, there was Short term Investment in Prime Islam Securities Limited (the"Subsidiary") amounting to BDT 825,653,815 including profit

charged of BDT 111,494,996. The company has entered into two revised finance agreements with Prime Islami Securities Limited dated 1 January

2019 and 25 January 2019 with terms and conditions for the investment facility. The repayment period for the facilities will commence from 1

January, 2020 and 25 January, 2020 respectively. The company has already received BDT 32,000,000 as an installment payment within the financial

year ended 31 December, 2019. 3. Initial application of IFRS-16 "Leases" came into effect in 1st January 2019. IFRS 16 introduces new or amended

requirements with respect to lease accounting. It introduces significant changes to lessee accounting by removing the distinction between operating

and finance lease and requiring the recognition of a right-of-use asset and a lease liability at commencement for all leases, except for short-term

leases and leases of low value assets. However, the management of the company opted not to adopt the new standard in the current financial year

leading to understatement of Assets and Liabilities. In addition to above, the Company has not recognized the leases of Right-of-Use (RoU) Assets

and its depreciation.
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Finally, the Company has not transferred Lease Liabilities at Net Present Value from office rent expense,

interest expense on lease liabilities, total cash outflow of the leases, the carrying amount of right-of-use assets

at the end of the reporting period by class of underlying asset, which is a non-compliance of para-47 & 53 of

IFRS-16. 4. As disclosed in note #6 of the separate financial statement of Prime Islami Securities Limited (the

"Subsidiary"), audited by Ahmed Zaker & Co., the financial statements included an amount of BDT 45,555,000

carried from previous years as receivable from others. However the management has not confirmed the

probability of getting benefit out the receivable amount in the near future. This issue was qualified by the

subsidiary auditor for the financial year ended 31 December 2019. 5. As disclosed in the separate financial

statement of Prime Islami Securities Limited (the "Subsidiary"), audited by Ahmed Zaker & Co., the financial

statement included an amount of stamp duty for share transfer amounting to BDT 5,215,236 carried forward

from previous years and there is doubtfulness over the recoverability of this amount. This issue was qualified by

the subsidiary auditor for the financial year ended 31 December 2019. 6. As disclosed in note #11 of the

separate financial statement of Prime Islami Securities Limited (the "Subsidiary"), audited by Ahmed Zaker &

Co., the company declared dividend for the year 2018 by violating the circular of Bangladesh BSEC derivative

no. BSEC/CMRRCD/2009-193/203 Dated December 28, 2017. Also, for margin loan of BDT 62,912,383 and

BDT 396,656,912 there is doubtfulness over the recoverability as there is no collateral equity share against the

receivable amount from the clients. The company has not made any provision against the any possible credit

losses according to IFRS- 9 para- 5.5.1 and 5.4.4. This issue was qualified by the subsidiary auditor for the

financial year ended 31 December 2019. Note 13.8-Short term Investment (PFI): Balance of Short term

Investment (PFI) was BDT 1,678,045,201 and BDT 1,579,142,826 as at 31.12.2019 and 31.12.2018

respectively. Prime Islami Life Insurance Limited has generated a healthy Life Insurance Fund which is invested

in various forms of instruments. The above amount represents converted investment from MTDRs maintained

with various banks and financial institutions which were provided as collateral by the Company in favour of PFI

Securities Limited. Due to long outstanding as well as no return has been made of this investment, the company

has sent legal notice to PFI securities as dated 19.12.2019. Note 17- SUNDRY DEBTORS: Balance of PFI

Securities Ltd. was BDT 153,732,698 and BDT 153,733,148 as on 31.12.2019 and as on 31.12.2018

respectively. Note 17.1- PFI Securities Ltd.: PILIL had invested in BO accounts of PFI securities Ltd which has

been long outstanding. During this year PILIL has sent a legal notice to PFI Securities Ltd in this regard. Note

18.1- FIXED DEPOSIT WITH BANKS: Balance of Starling Group was BDT 150,000,000 and BDT 150,000,000

as on 31.12.2019 and as on 31.12.2018 respectively. Note 18.1.2- Starling Group: PILIL has made a short-term

investment with the Sterling group which comprise of Sterling Denims Ltd, Sterling creations ltd, Tech Max Ltd.

and Blue Creations Ltd. Note 13.6.1 Banglalion Zero Coupon Bond: Included in the investments is a sum of Tk.

49,999,706 as Zero Coupon Bonds in Banglalion. The Bond agreement was agreed upon during 2012 with

payment starting from the 3rd year with 7 (seven) years maturity. Repayment against the instrument is

scheduled to commence from 2016 @Tk. 19,726,000. The company is in the process of realising the

investment through communicating with Banglalion and the underwriter, Industrial and Infrastructure

Development Finance Company Limited (IIDFC). Note 9- SUNDRY CREDITORS: Balance of Gratuity Expense

Payable was BDT 10,964,195 and BDT 1,889,098 as on 31.12.2019 and as on 31-12-2018. Note 13.9- Short

term Investment (PISL): Balance of Short term Investment (PISL) was BDT 825,653,815 and BDT 551,649,391

as on 31.12.2019 and as on 31.12.2018 respectively. Prime Islami Life Insurance Limited has invested in

various forms of instruments. The above amount represents converted investment from MTDRs maintained with

various banks and financial institutions which were provided as collateral by the Company in favour of PISL.

Repayment schedule of the above is being finalized under mutual collaboration and an agreement with PISL on

01.01.2019.


