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Following is a summary of important business news published in the leading daily newspapers of Bangladesh. For the
complete news, please follow the online link given below each news. Please note that the news summary doesn'’t
reflect the opinion of BRAC EPL Stock Brokerage Limited.

Bangladesh Bank set to issue circular on single-digit loan rate

* The central bank is set to issue a circular on single-digit interest rate on industrial loans after getting approval from its
board of directors, officials said. A draft of the circular is expected to be placed in a meeting of the Bangladesh Bank
(BB) board of directors today. On December 12, the BB-formed committee submitted its report to the governor with
recommendation that only industrial manufacturing sectors will be eligible for availing single-digit lending rate.

* The interest rates of large industrial (manufacturing) loans along with cottage, micro, small and medium industrial
(manufacturing) credits will be lowered to single-digit from the existing level, according to its recommendations.
Besides, large industrial (manufacturing) loans will include credit provided to the ready-made garment (RMG), textile,
ship-building and ship-breaking, agro-based industry, and similar other sectors.

» The committee also recommended the government to ensure depositing its funds with private commercial banks
(PCBs) along with public sector ones through current and SND (special notice deposit) accounts. The government
decided to allow the state entities to deposit 50% of their funds with the PCBs, up from the earlier ceiling of 25%, to
minimize the cost of funds in banking sector.

https://today.thefinancialexpress.com.bd/first-page/bb-set-to-issue-circular-on-single-digit-loan-rate-1577123671
http://www.newagebd.net/article/94455/bb-board-today-to-decide-on-committee-suggestion
https://www.dhakatribune.com/business/banks/2019/12/23/bb-moves-to-cap-interest-rate-on-industrial-loans

Telenor clarifies: it was an invitation to President, not a legal notice

« Clarifying the issue over a reported 'legal notice to the President', Telenor Group has said it was not a legal notice but
an invitation letter to him for dialogue, reports UNB. According to the treaty process, she said, such letters should be
sent to Heads of State. Telenor made Bilateral Investment Treaty with the Government of Bangladesh and the
Government of Singapore.

* Director of Group Communication Asia, Telenor Group said in a statement that it's Telenor Group's position that they
believe the disputed audit should be solved through dialogue, and that an amicable and transparent solution should be
reached between the authorities of Bangladesh and Grameenphone. The process itself is governed by the treaty, and
includes a period of six months for discussions after initial invitation letter, before any further steps towards
international arbitration can be taken, the statement added.

https://today.thefinancialexpress.com.bd/last-page/it-was-an-invitation-to-president-not-a-legal-notice-1577124097
https://www.thedailystar.net/backpage/news/invitation-not-legal-notice-1844317
https://www.dhakatribune.com/business/2019/12/23/telenor-it-was-invitation-to-president-not-legal-notice

LR Global asked to refrain from conducting transactions

» The trustee has asked the LR Global Bangladesh to refrain from conducting transactions in the portfolios of DBH 1st
Mutual Fund and Green Delta Mutual Fund. Bangladesh General Insurance Company (BGIC) delivered the instruction
to LR Global Bangladesh, asset manager of those two mutual funds, on Monday to avoid any kind of mismatches of
funds. The trustee made the instruction as the Bangladesh Securities and Exchange Commission (BSEC) on Sunday
approved the proposal of changing the asset manager, LR Global, of DBH 1st Mutual Fund and Green Delta Mutual
Fund. The securities regulator also appointed IDLC Asset Management Company as new asset manager to these two
mutual funds replacing LR Global Bangladesh. a senior official of the BGIC said the BGIC will make similar request to
the related banks by December 26 to avoid any kind of mismatches under the portfolios of DBH 1st Mutual Fund and
Green Delta Mutual Fund.

https://today.thefinancialexpress.com.bd/stock-corporate/lg-global-asked-to-refrain-from-conducting-transactions-
1577123003
http://www.newagebd.net/article/94464/trustee-bars-Ir-global-from-making-transaction-in-2-mfs

Foreign fund inflow dips

* Reduced flow of external resources poses a threat to achieving around 20% growth estimated for the current fiscal
year, as disbursement of foreign funds during the first six months of 2019 caused a negative growth. The amount of
foreign aids was USD 3.31 billion in January-June against USD 3.34 billion in the same period of the previous year,
according to the latest data of the Economic Relations Division (ERD). Of the total, JICA disbursed USD 1.19 billion,
World Bank USD 1.97 billion, Asian Development Bank USD 1.21 billion and Russia USD 877 million.
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http://www.newagebd.net/article/94455/bb-board-today-to-decide-on-committee-suggestion
https://www.dhakatribune.com/business/banks/2019/12/23/bb-moves-to-cap-interest-rate-on-industrial-loans
https://today.thefinancialexpress.com.bd/last-page/it-was-an-invitation-to-president-not-a-legal-notice-1577124097
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» The government in the current budget estimated BDT 753.90 billion to be sourced from the head of foreign borrowing,
up by 19.63% from the original target of last fiscal year. In 2018-19 FY, target on the head of external borrowing was
set at BDT 605.85 billion to finance part of budget deficit. However, the target had to be revised downward to 538.83
billion in the last fiscal year.

« Officials concerned at the ERD have said the poor implementation capacity stands as major roadblock to getting
desired foreign funding from both the bilateral and multilateral lenders. Excessive conditions attached to the foreign
loans also remain a persistent hindrance to receiving expected loans, particularly from multilateral lending agencies like
the WB, and bilateral development partners like China and India, they have added.

https://www.dhakatribune.com/business/2019/12/23/foreign-fund-inflow-dips

World Stock and Commodities*

Index Name Close Value  Value Change % Change
Crude Oil (WTI)* $60.52 -0.00 -0.00%
Crude Oil (Brent)* $66.44 +0.05 +0.08%
Gold Spot* $1,489.07 +3.28 +0.22%
DSEX 4,394 .44 -36.52 -0.82%
Dow Jones Industrial Average 28,651.53 +96.44 +0.34%
FTSE 100 7,623.59 +41.11 +0.54%
Nikkei 225 23,808.55 -12.56 -0.05%
BSE SENSEX 41,684.51 +41.85 +0.10%

Exchange Rates

USD 1 = BDT 84.90*
GBP 1= BDT 109.91*
EUR 1 = BDT 94.14*
INR 1 = BDT 1.19*

*Currencies are taken from XE Currency Converter and Commodities are taken from Bloomberg.


https://www.dhakatribune.com/business/2019/12/23/foreign-fund-inflow-dips
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IMPORTANT DISCLOSURES

Analyst Certification: Each research analyst and research associate who authored this document and whose
name appears herein certifies that the recommendations and opinions expressed in the research report
accurately reflect their personal views about any and all of the securities or issuers discussed therein that are
within the coverage universe.

Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe to be
reasonable. Information presented herein, while obtained from sources we believe to be reliable, is not
guaranteed either as to accuracy or completeness. Neither the information nor any opinion expressed herein
constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from time to time,
BRAC-EPL may have a relationship with the above mentioned company(s). This report is intended for distribution
in only those jurisdictions in which BRAC-EPL is registered and any distribution outside those jurisdictions is
strictly prohibited.

Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the
services they provide to the clients of BRAC-EPL. As with most other employees, the compensation of research
analysts is impacted by the overall profitability of the firm, which may include revenues from corporate finance
activities of the firm's Corporate Finance department. However, Research analysts' compensation is not directly
related to specific corporate finance transaction.

General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under
coverage at the time of initiating research coverage and also revisit this assessment when subsequent update
reports are published or material company events occur. Following are some general risks that can impact future
operational and financial performance: (1) Industry fundamentals with respect to customer demand or product /
service pricing could change expected revenues and earnings; (2) Issues relating to major competitors or market
shares or new product expectations could change investor attitudes; (3) Unforeseen developments with respect
to the management, financial condition or accounting policies alter the prospective valuation; or (4) Interest rates,
currency or major segments of the economy could alter investor confidence and investment prospects.

BRAC EPL Stock Brokerage Limited

Research

Ayaz Mahmud, CFA Head of Research ayaz.mahmud@bracepl.com 01708 805 221
Sadman Sakib Research Associate sadman.sakib@bracepl.com 01730 727 939
Md. Rafiqul Islam Research Associate mrafiqulislam@bracepl.com 01708 805 229
Md. Mahirul Quddus Research Associate mmahirul.quddus@bracepl.com 01709 636 546

International Trade and Sales

Head of International Trade

Ahsanur Rahman Bappi & Sales

bappi@bracepl.com 01730 357 991

BRAC EPL Research
www.bracepl.com

121/B Gulshan Avenue
Gulshan-2, Dhaka

Phone: +880 2 881 9421-5
Fax: +880 2 881 9426

E-Mail: research@bracepl.com


http://www.bracepl.com/

