
Important News Snippets 
October 13, 2019 

research@bracepl.com 

GDP to grow at 7.2%, says the World Bank (WB) 
  
• After projecting lower growth rate, the World Bank (WB) has said curbing the central bank's autonomy poses risk to 
the economy. Reform reversals such as easing of loan classification standards, ceilings on lending rates and reduced 
autonomy of Bangladesh Bank (BB) pose additional risks, the bank said in its development update unveiled on 
Thursday at its Dhaka office. The global lender said the escalating trade tensions in major economies, vulnerable 
financial sector governance, weak government revenues, exchange rate appreciation, and slower export growth may 
hold back the country's higher growth. 
 
• The bank forecasts a 7.2% growth rate for the current fiscal, lower than what the government aims to achieve. The 
bank projected a higher inflation rate at 5.9% in the current fiscal, although the government has set a target to keep it 
within the 5.6% band. 
 

http://today.thefinancialexpress.com.bd/public/first-page/wb-warns-of-curtailing-bb-autonomy-1570726173 
https://www.thedailystar.net/business/news/banking-ills-can-derail-growth-1812208 

https://www.dhakatribune.com/business/2019/10/10/gdp-to-grow-at-7-2-says-wb 
http://www.newagebd.net/article/87254/world-bank-projects-growth-to-fall-to-72pc-in-contrast-to-government-adb-
forecast 
 
Current account returns to green zone 
 

• The country's trade gap with the rest of the world narrowed during the first two months of the current fiscal year, 
aided by a surplus in current account balance. Negative growth in both export and import during the period helped 
reduce the gap and ease pressure on current account with additional support from higher inflow of remittances. This 
way, the current account returned to the green zone after three years of negative balance. 
 
• The surplus reached USD 313 million in the July-August period of FY 2019-20 against a deficit of USD 7.0 million in 
the same period of the previous fiscal, according to the central bank's figures released on Thursday. A professor of 
economics at the University of Dhaka predicated that the country's overall balance of payments (BoP) would face 
pressures by the end of this fiscal as import is expected to pick up in the coming months. A senior official of the 
Bangladesh Bank (BB) said the current account balance may enter into negative territory again by the end of this fiscal 
as import growth has been projected at 7.50% for the FY '20. 
  
http://today.thefinancialexpress.com.bd/first-page/current-account-returns-to-green-zone-1570726556?date=11-10-
2019 
https://www.thedailystar.net/business/news/trade-deficit-narrows-falling-imports-1812196 
http://www.newagebd.net/article/87252/trade-deficit-drops-by-6pc-in-july-aug-without-joy 
 

DBH 1st Mutual Fund conversion 
 

• The securities regulator has asked the trustee of DBH 1st Mutual Fund to convene a meeting of the unit holders in 
line with the rules. On September 24, the trustee sought the advice from the Commission to hold the meeting to take 
decision on the conversion of the fund. The unit holders have 78.42% stake in the fund. The managing director of the 
BGIC said they have yet to receive the order from the securities regulator. 
 
• LR Global Bangladesh Asset Management Company, the asset manager of the fund, had earlier extended the fund's 
tenure for another 10 years. The unit holders baulked at the decision of LR Global and wrote to the trustee for the 
conversion. Against this backdrop, the BGIC pushed for the unit holders' meeting. 
  
http://today.thefinancialexpress.com.bd/public/first-page/dbh-1st-mutual-fund-conversion-1570813413 
http://www.newagebd.net/article/87359/bsec-suggests-bgic-convene-dbh-1st-mf-unitholders-meet 

 
Banks slow to avail Bangladesh Bank fund for stock investment 
 

• Country’s banks are slow to get low-interest fund from the Bangladesh Bank for investments in the capital market as 
only a single bank so far has applied for such fund after 20 days of the introduction of the facility to revive the ailing 
capital market. On September 22 this year, the BB created the scope for the scheduled banks for borrowing from the 
central bank in the form of Repurchase Agreement (REPO) at the rate of 6% interest for investments in the capital 
market. 
 
• Although there was ample scope for the banks for increasing capital market exposure, they were either reluctant or 
suffering with liquidity crisis that was holding them back from making capital market investments. 
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http://www.newagebd.net/article/87358/banks-slow-to-avail-bangladesh-bank-fund-for-stock-investment 
 
Government opts for costlier World Bank (WB) loans 
 

• The government is going to take out USD 1.87 billion in costlier loans from the World Bank (WB) to implement six 
projects, officials said. 
 
• The interest rate of the hard-term loan is about 3.0%. In addition, the bank will charge 0.25% in commitment fees 
while 0.25% in upfront fees. The repayment period of the loan will be 30 years with a nine-year grace period. 
 
• On the other hand, borrowing from the International development Association carries 2.0% interest rate and the 
maturity period of the loan is 36 years with a six-year grace period. We've already borrowed almost entire fund of USD 
4.2 billion within the first two years of the IDA-18, though we've one year to go, said an Economic Relations Division 
official. 
 
• Under the IDA-18 loan package, the Washington-based lender has offered USD 4.2 billion concessional loan for 
Bangladesh from fiscal year 2017-18 through fiscal 2020. Since the concessional loan package has been utilised, the 
ERD is now trying to explore other option for getting funds from the global lender, said the additional secretary of the 
division. He said the bank has assured the government of financing six development projects from its high interesting-
bearing fund. 
 
• According to the ERD's calculation, the grant-element, defined as the difference between the loan's face value and 
the sum of the discounted future debt-service payments by the borrower, of the scale-up loan is as high as 28%, which 
is defined as non-concessional lending. The government considers loans to be non-concessional loans when the grant-
element is between 25% and 35%. 
 
• According to the ERD, the WB has agreed to provide some USD 500 million funds for the Bangladesh private 
investment and digital entrepreneurship project, USD 175 million for Western economic corridor and regional 
enhancement project, USD 300 million for Bangladesh integrated digital government project, USD 120 million for 
Climate smart agricultural water management project, USD 475 million for Dhaka public transport improvement project, 
and USD 300 million for Dhaka sanitation improvement project from its scale-up facility. 
  
http://today.thefinancialexpress.com.bd/public/first-page/govt-opts-for-costlier-wb-loans-1570813321 
 
Initial Public Offering (IPO) of Ashuganj Power's bond may face cancellation 
 

• The initial public offering (IPO) of state-owned Ashuganj Power Station Company Ltd's bonds may face cancellation 
for under-subscription. According to data from different sources, including the issue manager, the company has so far 
been able to raise BDT 350 million out of BDT 1 billion thorough IPO, which mean 35% of the total the total amount. As 
per public issue rules of the Bangladesh Securities and Exchange Commission (BSEC), minimum subscription 
requirement for IPO is 65%. 
  
https://www.dhakatribune.com/business/2019/10/12/ipo-of-ashuganj-power-s-bond-may-face-cancellation 
 
The Bangladesh Securities and Exchange Commission (BSEC) may create database of bond 
defaulters 
 

• The Bangladesh Securities and Exchange Commission may create a database of defaulters of bonds and debentures 
and would give banks and non-bank financial institutions access to the database so that they could bar the defaulters 
from receiving loans from them. BSEC officials said that Bangladesh Bank recently recommended that the BSEC 
create the database covering information about bonds and debentures. 
 
• The banks and NBFIs could be given access to the database to ensure that the defaulters would not get loans from 
the entities. The capital market development committee made a set of 18 recommendations and seven of them were 
related to the central bank. 
  
http://www.newagebd.net/article/87487/bsec-may-create-database-of-bond-defaulters 
 
Bangladesh Securities and Exchange Commission (BSEC) to issue registration to IDLC Venture 
Capital Fund 
  
• The securities regulator has decided to issue registration to the IDLC Venture Capital Fund, an alternative investment 
fund. As per the BSEC decision, the size of the IDLC Venture Capital Fund will be BDT 450 million and its tenure will 
be seven years. 
 

http://www.newagebd.net/article/87358/banks-slow-to-avail-bangladesh-bank-fund-for-stock-investment
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http://www.newagebd.net/article/87487/bsec-may-create-database-of-bond-defaulters
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• The fund will invest mainly in areas such as fintech, entertainment and lifestyle, enterprise solutions, travel and 
logistics, core technologies, education tech, food-tech and agri-tech and internet devices. 
  
http://today.thefinancialexpress.com.bd/public/stock-corporate/bsec-to-issue-registration-to-idlc-venture-capital-fund-
1570722690 
https://www.thedailystar.net/business/news/idlc-venture-capital-gets-nod-1812136 
http://www.newagebd.net/article/87265/idlc-venture-capital-fund-gets-bsec-registration 
 

Chittagong Port Authority (CPA) may waive dues of LNG terminals, carriers 
  
• The government is actively considering waiving port dues and charges for LNG (liquefied natural gas) terminals and 
vessels at Moheshkhali, Cox's Bazar. Officials concerned said the authorities are thinking of giving waiver since the 
dues and charges will ultimately be a burden on consumers. But the government will attach conditions like registration 
of LNG carriers under law and training of local sailors to operate the vessels to the waiver facility. 
 
• Excelerate Energy Bangladesh Ltd and Summit LNG Terminal Co (Pvt) Ltd own the two FSRUs. As per the deals with 
the FSRU owners, Petrobangla is responsible to pay port dues and charges. According to sources, each LNG carrier 
will have to pay CPA BDT 5.0 million in port dues and charges per voyage each month. 
  
http://today.thefinancialexpress.com.bd/public/first-page/cpa-may-waive-dues-of-lng-terminals-carriers-1570813365 

World Stock and Commodities*   

Index Name Close Value Value Change % Change 

Crude Oil (WTI)* $54.70 +1.15 +2.15% 

Crude Oil (Brent)* $60.51 +1.41 +2.39% 

Gold Spot* $1,489.01 -4.98 -0.33% 

DSEX 4,810.22 -52.04 -1.07% 

Dow Jones Industrial Average 26,816.59 +319.92 +1.21% 

FTSE 100 7,247.08 +60.72 +0.84% 

Nikkei 225 21,798.87 +246.89 +1.15% 

BSE SENSEX 38,127.08 +246.68 +0.65% 

 
Exchange Rates 
  
USD 1 = BDT 84.67* 
GBP 1 = BDT 107.13* 
EUR 1 = BDT 93.45* 
INR 1 = BDT 1.19* 
 
*Currencies are taken from XE Currency Converter and Commodities are taken from Bloomberg.  
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IMPORTANT DISCLOSURES 

Analyst Certification: Each research analyst and research associate who authored this document and whose 
name appears herein certifies that the recommendations and opinions expressed in the research report 
accurately reflect their personal views about any and all of the securities or issuers discussed therein that are 
within the coverage universe.  
 
Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe to be 
reasonable. Information presented herein, while obtained from sources we believe to be reliable, is not 
guaranteed either as to accuracy or completeness. Neither the information nor any opinion expressed herein 
constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from time to time, 
BRAC-EPL may have a relationship with the above mentioned company(s). This report is intended for distribution 
in only those jurisdictions in which BRAC-EPL is registered and any distribution outside those jurisdictions is 
strictly prohibited. 
 
Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the 
services they provide to the clients of BRAC-EPL. As with most other employees, the compensation of research 
analysts is impacted by the overall profitability of the firm, which may include revenues from corporate finance 
activities of the firm's Corporate Finance department. However, Research analysts' compensation is not directly 
related to specific corporate finance transaction. 
 
General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under 
coverage at the time of initiating research coverage and also revisit this assessment when subsequent update 
reports are published or material company events occur. Following are some general risks that can impact future 
operational and financial performance: (1) Industry fundamentals with respect to customer demand or product / 
service pricing could change expected revenues and earnings; (2) Issues relating to major competitors or market 
shares or new product expectations could change investor attitudes; (3) Unforeseen developments with respect 
to the management, financial condition or accounting policies alter the prospective valuation; or (4) Interest rates, 
currency or major segments of the economy could alter investor confidence and investment prospects. 
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