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Company Background

Baraka Patenga Power Limited (BPPL) is a Heavy Furnace Oil (HFO) based
power generation company with a capacity of 50 MW. The plant is located at
Patenga, Chittagong. It is the first-ever power plant to be funded by the World
Bank foreign currency loan under the IPFF facility. The plant started operation
on 4 May 2014 with a 15-year tenure. BPPL has two subsidiaries named
Karnaphuli Power Limited (KPL) with 110 MW (51% ownership) and Baraka
Shikalbaha Power Limited (BSPL) with 105 MW (51% ownership). The
company was rated as AA3 by the Credit Rating Agency of Bangladesh
Limited.

BPPL is a subsidiary of Baraka Power Limited, a listed company in DSE with
an effective power generation capacity of 181 MW. Baraka Power (BPL) is a
collaboration of local and a group of Non-Resident Bangladeshi (NRB)
entrepreneurs. Mr. Gulam Rabbani Chowdhury, Director of Baraka Power
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Company Summary

Pre IPO Paid up capital (BDT Mn) 992
IPO Proceeds (BDT Mn) 2,250
Cut off (BDT) 32
Offer Price for General Investors 29
(BDT)

Face Value (BDT) 10
Accounting Year End June

Auditor
Issue Manager

Kazi Zahir Khan & Co.
LankaBangla Investments Ltd.

Credit Rating Agency of

Credit Rating Company Bangladesh Limited (CRAB)

Income Statement

Limited, is the Chairman of BPPL. Mr. Monzur Kadir Shafi is the Managing Particulars (BDT mn) FY16 FY17 FY18 FY19 FY20
Dir_ector of the company. KPL is an_HFO based power plant chated in Patiya, Revenue 2,119 2,648 2,594 3,429 5,449
Chlttagong. The COD of the plant_ is 20 August 2019. BPSL .IS also an HFO- Cost of Sales (1,488) (2,004) (1,963) (2,657) (2,922)
based power plant I(_)cated at Patiya, Chlt_tagong. T_he COD is 24 May 2019. Gross Profit 632 645 632 772 2,527
The effective consolidated power generation capacity of BPPL stands at 160 .
MW on Feb 2021 General & Admin Exp. (70) (60)  (73) (123)  (268)
. Operating Profit 562 585 559 649 2,259
Snapshot of Power Generation Capacity of BPPL Other income/(Loss) 5 -10 -31 -29 (78)
P Plant P n Charges for delay in R R R - 401
. ower Plan apacity . commissioning
IPP Locat cob O h
ocation Type (MW) WRerSTP  Einancial Expenses (278) (258) (258) (303) (1,095)
. Contribution to WPPF - - - (14) 9)
0,
Chittagong HFO %0 4 May 2014 100%  profit before Tax 289 317 270 303 675
Chittagong HFO 110 20 August 2019 51%  Over/(under) provision in R 0 R _ A)
) o prior year's income tax
Chittagong HFO 105 24 May 2019 51%  |ncome Tax ) 0 8) (2) 1)
. Profit for the period 286 317 261 301 674
IPO Details Profit Available tothe oo a0 271 288 434
BPPL plans to raise BDT 2,250 Mn as initial public offering (IPO) through the ~Shareholder
book building method. The breakdown of the IPO proceeds is shown below: EPS (BDT) 166 1.84 157  1.66 2.51
Use of IPO Proceeds BDT mn % of Proceed
Balance Sheet
Gen sets for KPL 727 32.3%
Particulars (BDT mn) FY16 FY17 FY18 FY19 FY20
Gen sets for BSPL 77 31.8%
Property, Plant & Equipment 3,954 3,851 4,406 10,967 17,307
0,
Long Term Debt Repayment 749 33.3% Non-Current Assets 3,989 3,853 4,496 17,409 17,309
Sub Total 2,192 97.4% Cash & Cash Equivalents 59 31 30 127 430
IPO Expense 58 2.6% Current Assets 1,234 1,477 2,075 2,596 3,370
Total 2250 100.0% TOTAL ASSETS 5,222 5,330 6,570 20,004 20,679
- Shareholders' Equity 1,482 1,700 1,867 1,948 2,282
Key Points
Term Loan (Non-Current) 2,895 2,566 2,206 1,956 1,599
e  As per the Power Sector Master Plan, GoB has targeted to generate Non-Current Liabilities 2,897 2,566 2,206 2,169 3,207
446,025 MW electricity against the consumption demand of 402,002 MW Term Loan (Current maturity) ~ 346 371 393 413 422
by 2041. As such, the power sector has become the second-highest gport term Liabilities 485 357 1,153 3,471 4,354
receiver (13.1%) of ADP allocation in Budget FY 2020-21, making it a TOTAL EQUITY &
priority sector. . LIABILITIES 5,222 5,330 6,570 20,004 20,679
® Bangladesh has come a long way in the power sector as access to
electricity reached 98%+ in 2020 vs 47% in 2009. Additionally, Grid .
Capacity reached 23,548 MW in 2020 against 4,942 MW in 2009. Key Ratios
Currently, 138 power plants are operating in Bangladesh. Particulars FY16 FY17 FY18 FY19 FY20
¢  The Power Generation Industry is currently dealing with overcapacity, Gross Profit Margin 20.8% 24.3% 24.4% 22.5% 46.4%
with the utilization rate hovering ~45-60%. The capacity utilization of ) 0 . 0 0 0
Baraka Patenga (50 MW Plant) is ~60%. The management estimates NPAT Margin 13.5% 12.0% 10.1% 8.8% 12.4%
that thehutilizationlrate f_o_r thefmre]w t\ivo plants will also be ~60% or above Revenue Growth 25.0% -2.0% 32.2% 58.9%
due to the strategic position of the plants. ] o Gross Profit Growth 20% -2.0% 22.2% 227.3%
® Both KPL and BSPL have already started their operation in 2019. o o ) o
However, the plants are yet to be connected to the National Grid. The NPAT Growth 10.8% -17.6% 15.0% 124.1%
company management estimated the connection problem to be solved Asset to Equity (x) 35 3.1 3.4 9.8 7.9
by this year. During this time, the company will enjoy capacity payment. ROAA 55% 6.0% 44% 23%  3.3%
®  Allthe plants are already operational. Therefore, the shareholders will be o o o o o
able to materialize the return on investment immediately. ROAE 19.4% 20.0% 152% 15.1% 20.5%
Peer Comparison
DSE Ticker Market Cap (BDT mn)* Mw MCap/ MW LTM EPS (BDT) P/E (x)
DOREENPWR 9,140 176 52 7.0 8.9
BARAKAPOWER 6,522 181 36 1.7 15.4
SUMITPOWER 45,064 976 46 5.2 8.2
UPGDCL 159,416 884 180 14.6 18.9
KPCL 15,420 265 58 3.5 10.8
BPPL** 5,017 160 31 25 11.6

* Market Cap as of 13th Jun 2021
**P/E and Market cap is based on price offered to general investors
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IMPORTANT DISCLOSURES

Analyst Certification: Each research analyst and research associate who authored this document and whose
name appears herein certifies that the recommendations and opinions expressed in the research report
accurately reflect their personal views about any and all of the securities or issuers discussed therein that are
within the coverage universe.

Disclaimer: Estimates and projections herein are our own and are based on assumptions that we believe to be
reasonable. Information presented herein, while obtained from sources we believe to be reliable, is not
guaranteed either as to accuracy or completeness. Neither the information nor any opinion expressed herein
constitutes a solicitation of the purchase or sale of any security. As it acts for public companies from time to time,
BRAC-EPL may have a relationship with the above mentioned company(s). This report is intended for distribution
in only those jurisdictions in which BRAC-EPL is registered and any distribution outside those jurisdictions is
strictly prohibited.

Compensation of Analysts: The compensation of research analysts is intended to reflect the value of the
services they provide to the clients of BRAC-EPL. As with most other employees, the compensation of research
analysts is impacted by the overall profitability of the firm, which may include revenues from corporate finance
activities of the firm's Corporate Finance department. However, Research analysts' compensation is not directly
related to specific corporate finance transaction.

General Risk Factors: BRAC-EPL will conduct a comprehensive risk assessment for each company under
coverage at the time of initiating research coverage and also revisit this assessment when subsequent update
reports are published or material company events occur. Following are some general risks that can impact future
operational and financial performance: (1) Industry fundamentals with respect to customer demand or product /
service pricing could change expected revenues and earnings; (2) Issues relating to major competitors or market
shares or new product expectations could change investor attitudes; (3) Unforeseen developments with respect
to the management, financial condition or accounting policies alter the prospective valuation; or (4) Interest rates,
currency or major segments of the economy could alter investor confidence and investment prospects.
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