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Corporate Actions: Upcoming Record Dates

DSE Ticker Company Name Rights  Stock Cash Year End Record Date
KEYACOSMET Keya Cosmetics Ltd. 10.0% 0.0% Jun-2018 12-Dec-2018
BDSERVICE Bangladesh Services Ltd. 0.0% 0.0% Jun-2018 13-Dec-2018
AMCL(PRAN) Agricultural Marketing Company Ltd. (Pran) 0.0% 32.0% Jun-2018 13-Dec-2018
MITHUNKNIT Mithun Knitting and Dyeing Ltd. 0.0% 0.0% Jun-2018 13-Dec-2018

Important DSE News

RAKCERAMIC

The Company has informed that due to the maintenance work of the machineries of tiles production
plant, # 1 tiles plant out of 4 tiles plant of RAK Ceramics (Bangladesh) Limited will be stopped for 46
days approximately from December 11, 2018 to January 25, 2019. All other plants of tiles and sanitary
ware of the company will continue as usual.

GBBPOWER

Alpha Credit Rating Limited (AlphaRating) has rated the Company as "AA" in the long term and "ST-1"
in the short term along with a stable outlook based on audited financial statements of the Company up
to June 30, 2018 and relevant qualitative information up to December 09, 2018.

SONALIANSH

(Adverse Opinion): The auditor of the company has given the following Adverse Audit Opinion in the
audit report of the company for the year ended on 30 June 2018. Basis for Adverse Opinion: 1. The
Company has not been charging depreciation on the additional value resulting from revaluation of fixed
assets (Note: 13) as required by IAS 16: Property, Plant & Equipment since financial year 2006-2007. In
consequence the net assets value of the Company remained overstated to the extent of chargeable
depreciation. The net profit after tax and earnings per share are also being shown overstated to that
extent. 2. The Company has not done any impairment review on the revalued fixed assets (Note: 13) as
required by IAS 36: Impairment of Assets. In consequence the net assets value of the Company re-
mained overstated to the extent of chargeable impairment, if any. 3. Deferred tax liabilities have not
been shown in the financial statements on the revaluation surplus of property, plant & equipment from
the year 2006-07 as prescribed by Para 20 of IAS 12: Income Taxes (Note-15). 4. Intangible addition of
Taka 55,975,624 in the account (Note: 05) deviates the principle of accounting practice and have result-
ed in journal entries for invisible assets and corresponding unearned income, which has inflated the
accumulated profit. 5. Included in the trade receivables (local) (Note: 8.2) an amount of Taka 7,575,115
receivable from Saiful Enterprise since 2016 is being doubtful of recovery but no provision has been
made in the financial statements. 6. WPP & Welfare fund of Taka 5,214,827 (Note: 22.3) from the finan-
cial year 2005-2006 to 2016-2017 has not been distributed by the Company as per Sections 234(1) and
242(1) of the Labour Act 2006 (as amended in 2013). Furthermore, the above fund is being utilised by
the Company but no interest has been credited to the fund at applicable rate as per Section 242(1) of
the said Act. 7. The assessments of financial year 1995-96 was finalized (Note: 36) but no accounting
treatment has been given in the books of account for creation of additional tax provision of Taka
866,750 and adjustment of advance taxes thereof. 8. As per the accounting policy adopted by the Com-
pany, revenue is recognized when deliveries are made and risk of ownership has been transferred to
the customer. But while making the actual transactions, the Company has recognized sales revenue
(Note: 24) at the time of realization of receivables from the respective customers which is inconsistent
with the policy adopted by the Company and also inconsistent with the IFRS 15 "Revenue from Con-
tracts with Customers". 9. Sales quantity reconciliation (Note: 24.2) included process loss of 229.47
metric ton. This process loss comes to 4.52% of the production during the year, although there was no
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process loss in the previous years. We could not obtain any satisfactory explanation and ap-
propriate audit evidences in this respect. 10. Provision for salary & wages (Note: 21) included
debit balance of Taka 9,077,512 against provision for salary. No satisfactory explanation for
such debit balance could be obtained from the management. Further, the offsetting of this
debit balance against credit balance of provision for wages and other items is not permitted
by Para 32 of IAS 1 "Presentation of Financial Statements". 11. The effects of foreign ex-
change transactions (gain/loss) have not been shown in respect of sales (foreign) and trade
receivables (foreign) as at 30 June 2018 in the financial statements as per IAS 21 "The Ef-
fects of Changes in Foreign Exchange Rates". 12. The Company has issued a corporate
guarantee as per decision of the Board of Directors held on 08 June 2017 to Brac Bank Lim-
ited against the loan facility of Taka 250,000,000 only, allowed to Veloxo Trading Limited
(Note-41) without any power given by the Memorandum and Articles of Association of the
Company.
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